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Auditor’s Independence Declaration

To the Responsible Entities of Australian Nursing Home Foundation Limited

In accordance with the requirements of section 60-40 of the Australian Charities and Not-for-profits Commission
Act 2012, as lead auditor for the audit of Australian Nursing Home Foundation Limited for the year ended 30
June 2024, | declare that, to the best of my knowledge and belief, there have been no contraventions of any
applicable code of profggsional conduct in relatiog/to the audit.

A /\_/t/ "

Grant Thornton Audit Pty Ltd

Chartefed Accountants %

James Winter
Partner — Audit & Assurance

Sydney, 22 October 2024

www.grantthornton.com.au
ACN-130 913 594

Grant Thomton Audit Pty Ltd ACN 130 913 594 a subsidiary or related entity of Grant Thornton Australia Limited ABN 41 127 556 389 ACN 127 556 389.
'Grant Thornton'’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or
refers to one or more member firms, as the context requires. Grant Thomton Australia Limited is a member firm of Grant Thornton Intemational Ltd {GTIL).
GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are delivered by the member
firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and are not liable for one
another’s acts or omissions. In the Australian context only, the use of the term 'Grant Thomton' may refer to Grant Thomton Australia Limited ABN 41 127
556 389 ACN 127 556 389 and its Australian subsidiaries and related entities. Liability limited by a scheme approved under Professional Standards
Legislation.
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Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2024
2024 2023
Note $ $
REVENUE AND OTHER INCOME
Revenue from continuing operations 2-1 55,827,950 38,986,575
Other income 2-2 1,782,823 783,669
Total revenue and other income 57,710,773 39,770,244
EXPENSES
Employee benefils expense (36,987,661} (25,534,704)
Client support services expense {(4,103,527) (4,104,450)
Catering expenses (1,306,368} (908,010}
Depreciation and impairment expense (2,790,015) (2,189,343}
Rental expense (253,991) (262,637)
Interest expense on lease liahilities {827,706) (390,315)
Other operating expenses (7,243,913) (5,745,521)

Total expenses

SURPLUS FOR THE YEAR

Other comprehensive income
Other comprehensive income for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

(53,513,181)

(39,135,980)

4,197,592

634,264

4,197,592

634,264

This statement should be read in conjunction with the notes to the financial statements
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Statement of Financial Position

As at 30 June 2024
2024 2023
Note $ $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 3 15,656,214 9,638,140
Trade and other receivables 4 8,521,316 10,503,544
Other assets 5 26,140,052 19,477,341
TOTAL CURRENT ASSETS 50,317,582 39,619,025
NON-CURRENT ASSETS
Property, plant and equipment 6 43,710,702 44,044 197
Right-of-use assets 7 15,117,288 16,333,024
TOTAL NON-CURRENT ASSETS 58,827,990 60,377,221
TOTAL ASSETS 108,145,572 99,996,246
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 3] 4,000,088 4,333,506
Contract liabilities 9 1,121,802 2,832,255
Provisions 10 6,280,711 4,964 925
Borrowings 11 48,170,913 23,886,254
Lease liabilities 12 826,971 1,246,378
TOTAL CURRENT LIABILITIES 60,400,485 37,263,408
NON-CURRENT LIABILITIES
Provisions 10 569,575 600,692
Lease liabilities 12 15,894,014 16,225,846
Borrowings i - 17,822,394
TOTAL NON-CURRENT LIABILITIES 16,463,589 34,648,932
TOTAL LIABILITIES 76,864,074 71,912,340
NET ASSETS 32,281,498 28,083,906
FUNDS
Accumulated funds 32,281,498 28,083,906
TOTAL FUNDS 32,281,498 28,083,906

This statement should be read in conjunction with the notes to the financial statements
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Staterment of Changes in Funds
For the year ended 30 June 2024

Total funds
$
Balance at 1 July 2022 27,449,642
Surplus for the year 534,264
Other comprehensive income -
Total comprehensive income for the year 634,264
Balance at 30 June 2023 28,083,906
Balance at 1 July 2023 28,083,906
Surplus for the year 4,197,592
Other comprehensive income -
Total comprehensive income for the year 4,197,692
Balance at 30 June 2024 32,281,498

This statement should be read in conjunction with the notes to the financial statements
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Statement of Cash Flows
For the year ended 30 June 2024
Note 2024 2023
$ $

Cash flows from operating activities
Receipts from government subsidies and other grants, resident 53,523,727 37,058,984
and client fees
Interest income 1,565,165 783,669
Payments to clients, suppliers and employees (48,153,544) (34,308,272)
Interest paid (67,483) (29,954)
Net cash provided by operating activities 13 6,867,855 3,504,427
Cash flows from investing activities
Redemption off (investment into) term deposits (7,600.000) 1,500,000
Payments for property, plant and equipment (1,240,783)  (18,902,443)
Net proceeds from (advanced to) related party 928,737 (15,411,995)
Net cash used in investing activities (7,312,046)  (32,814,438)
Cash flows from financing activities
Net proceeds from accommodation and rental bonds and deposits 24,284,659 15,024,232
Bank loan (repaid)/advanced (17,822,354) 17,822,394
Met cash used in financing activities 6,462,265 32,846,626
Net change in cash and cash equivalents 6,018,074 3,536,615
Cash and cash equivalents at beginning of year 8,638,140 6,101,525

3 15,656,214 9,638,140

Cash and cash equivalents at end of year

This statement should be read in conjunction with the notes to the financial statements
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Notes to the financial statements

The financial statements are for Australian Nursing Home Foundation Limited (the "Company”) which is a not-for-profit
company limited by guarantee, registered with the Australian Charities and Not-for-profits Commission.

The principal activities of the Company is to provide residential aged care facilities, home care services, seniors' wellness
centres and social housing.

The financial statements were approved by the Directors on 22 October 2024.
1 Summary of significant accounting policies
{a) Basis of preparation

The financial statements are general purpose financial statements that have been prepared in accordance with Australian
Accounting Standards — Simplified Disclosures and the Australian Charities and Not-for-profits Commission Act 2012.

Material accounting policies adopted in the preparation of these financial statements are presented below and have been
consistently applied unless otherwise stated.

The Company has considered any new and revised Accounting Standards and Interpretations effective for the current
pericd and issued but are not yet effective, and concluded that there is no significant impact on the Company’s accounting
policies or the amounts reported in the financial statements.

The financial statements have been prepared on an accruals basis and are based on historical costs modified, where
applicable, by the measurement at fair value of selected non-current assets, financial assets and financial liabilities. The
functional and presentation currency of the Company is Australian dollars.

{b) Revenue

Revenue comprises revenue from the rendering of services, government grants, client contributions and donations.

Revenue recognition policy for revenue from confracts with customers (AASB 15)

AASB 15 requires revenue o be recognised at an amount that reflects the consideration to which the company is expected
to be entitled in exchange for transferring goods or services to a customer. For each confract with a custormner, the company:
identifies the contract with a customer; identifies the performance obligations in the contract; determines the transaction
price which takes into account estimates of variable consideration and the fime value of money,; allocates the transaction
price to the separate performance obligations on the basis of the relative stand-alone selling price of each distinct goed or
service to be delivered; and recognises revenue when or as each performance obligation is satisfied in a manner that
depicts the transfer to the customer of the goods or services promised.

Generally, the timing of the payment for sale of goods and rendering of services correspends closely to the timing of
satisfaction of the performance obligations, however where there is a difference, it will result in the recognition of a
receivable, contract asset or contract liability.

None of the revenue streams of the Company have any significant financing terms as there is less than 12 months between
receipt of funds and satisfaction of performance obligations.

Grant revenue

Grant revenue arising from an agreement which contains enforceable and sufficiently specific performance obligations is
recegnised when control of each performance obligations is satisfied. Within grant agreements there may be some
performance obligations where control transfers at a peint in time and others which have continuous transfer of control
over the life of the contract.

Where control is transferred over time, generally the revenue is recognition based on either cost or time incurred which
best reflects the transfer of control.

Rendering of services

Revenue in relation {0 rendering of services is recognised depending on whether the outcome of the services can be
measured reliably. If this is the case then the stage of completion of the services is used to determine the appropriate level
of revenue to be recognised in the period. if the outcome cannot be reliably measured then revenue is recognised to the
extent of expenses recognised that are recoverable.
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1 Summary of significant accounting policies (continued)

Donations and beguests

Donations and bequests received, including cash and goods for resale, are recognised as income when the Company
gains control, economic benefits are probable and the amount of the donation can be measured reliably.

Interest income
Interest income is recognised using the effective interest method.

{c) Property, plant and equipment

Each class of property, plant and equipment is carried at cost less, where applicable, any accumulated depreciation and
impairment losses.

Leasehold improvements, plant and equipment

Leasehold Improvements, Plant and Equipment are measured on the cost basis less depreciation and impairment losses.
Cost includes expenditure that is directly attributable to the asset. Assets that have been contributed at no cost, or for
neminal cost are valued and recognised at the fair value of the asset at the date it is acquired.

Depreciation

The depreciable amount of ail fixed assets including leasehold improvements is depreciated on a straight-fine basis over
the asset's useful life to the Company commencing from the time the asset is held ready for use. Leasehold improvements
are depreciated over the expected period of that the leased premises will be utilised which may be longer than the
documented lease, if this is a reasconable expectation.

The useful lives used for each class of depreciable asset are shown below:

Leasehold improvements 40 years
Plant and equipment 3 —10 years
Office equipment 3 - 13 years
Computer equiprment 3~ 7 years

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period,

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and losses
are included in the income statement.

(d) Impairment of assets

At the end of each reporting year, the Company reviews the carrying values of ifs tangible and intangible assets to
determine whether there is any indication that those assets have been impaired. If such an indication exists, the
recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and value in use, is compared
to the asset's carrying value. Value in use is either the discounted cash flows relating to the asset or depreciated
replacement cost if the criteria in AASB 136 'Impairment of Assets’ are met. Any excess of the asset's carrying value over
its recaverable amount is expensed to the income statement.

Where it is not possible o estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Where an impairment loss on a revalued asset is identified, this is debited against the revaluation reserve in respect of the
same class of asset to the extent that the impairment loss does not exceed the amount in the revaluation surplus for that
same class of asset.
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1 Summary of significant accounting policies {continued)
{e) l.eases

The lease jiability is initiafly measured as the present value of future lease payments. The initial measurement of the right-
of-use asset is based on the lease liability, with adjustments for any prepaid rents, lease incentives received and initial
direct costs incurred. In subsecguent perieds, the lease liability is accounted for similarly to a financial liability using the
effective interest method. The right-of-use asset is accounted for similarly to a purchased asset and depreciated.

Buildings

The Company leases its aged care homes and main office space with lease terms ranging 12 - 38 years and the lease
payments are fixed during the lease term. Increases in annual lease payments are fixed in accordance with the lease
agreements.

(f) Financial instruments

Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual provisicns of
the financial instrument, and are measured initially at fair value adjusted by transactions costs, except for those carried at
fair value through profit or loss, which are measured initially at fair value. Subsequent measurement of financial assets and
financiai liabilities are described below.

Financial assets are derecognised when the coniractual rights to the cash flows from the financial asset expire, or when
the financial asset and all substantial risks and rewards are transferred. A financial liability is derecognised when it is
extinguished, discharged, cancelied or expires.

Classification and subsequent measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are measured at the
transaction price, all financial assets are initially measured at fair value adjusted for fransaction costs (where applicable)

For the purpose of subsequent measurement, financial assets other than those designated and effective as hedging
instruments are classified into the following categeries upon initial recognition:

« amortised cost
« fair value through profit or loss (FVPL)
e equity instruments at fair value through other comprehensive income (FVOC1)

All income and expenses relating to financial assets that are recognised in profit or loss are presented within finance costs,
finance income or other financial items, except for impairment of trade receivables which is presented within other
eXpenses.

Classifications are determined by both:
e The entities business model for managing the financial asset
e  The contractual cash flow characteristics of the financial assets

All income and expenses relating to financial assets that are recognised in profit or loss are presented within finance costs,
finance income or other financial items, except for impairment of trade receivables, which is presented within other
expenses.
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1 Surmmary of significant accounting policies (continued)

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not designated as
FVPL):
» they are held within a business model whose objective is to hold the financial assets and collect its contractual
cash flows
»  The contractual terms of the financial assets give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding.
After initial recognition, these are measured at amortised cost using the effective interest method. Discounting is omitted
where the effect of discounting is immaterial. The Company's cash and cash equivalents, trade and most other receivables
fail into this category of financial instruments as well as long-term deposits.

Financial assets at fair value through profit or loss {FVPL)

Financial assets that are held within a different business model other than *hold to collect’ or ‘hold to collect and sell’ are
categorised at fair value through profit and loss. Further, irrespective of business model financial assets whose confractual
cash flows are not solely payments of principal and interest are accounted for at FVPL. All derivative financial instruments
fall into this category, except for those designated and effective as hedging instruments, for which the hedge accounting
requirements apply (see below).

Equity instruments at fair value through other comprehensive income {(Equity FVOCI)

Investments in equity instruments that are not held for trading are eligible for an irrevocable election at inception to be
measured at FVOCI Under Equity FVOCI, subsequent movemenis in fair value are recognised in other comprehensive
income and are never reclassified to profit or loss. Dividend from these investments continue to be recorded as other
income within the profit or loss unless the dividend clearly represents return of capital.

Impairment of financial assets

AASB 9's impairment requirements use more forward looking information fo recognise expected credit losses - the
‘expected credit losses (ECL) modef'. Instruments within the scope of the requirements included loans and other debt-type
financial assets measured at amortised cost and FVOCI, trade receivables and loan commitments and some financial
guarantee contracts (for the issuer) that are not measured at fair value through profit or loss.

The Company considers a broader range of information when assessing credit risk and measuring expected credit losses,
including past events, current conditions, reasonable and supportable forecasts that affect the expected collectability of
the future cash flows of the instrument.

in applying this forward-looking approach, a distinction is made between:

e financial instruments that have not deteriorated significanily in credit quality since initial recognition or that have low
credit risk ('Stage 1") and

o financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit risk
is not low (‘Stage 2.

‘Stage 3" would cover financial assets that have objective evidence of impairment at the reporting date. “12-month expected
credit losses’ are recognised for the first category while “lifetime expected credit losses’ are recognised for the second
category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the
expected life of the financial instrument.

{9) Operating expenses

Operating expenses are recognised in profit or loss upon utifisation of the service or at the date of their origin.
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1 Summary of significant accounting policies (continued)

{h) Employee benefits

Provision is made for the Company's liability for employee benefits arising from services rendered by employees to the
end of the reporting period. Employee benefits that are expected to be settled within one year have been measured at the
amounts expected to be paid when the liability is settled.

Employee benefits expected to be settled more than twelve months after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. In determining the
liability, consideration is given to employee wage increases and the probability that the employee may satisfy vesting
requirements. Cash flows are discounted using market yields on national government bonds with terms to maturity that
match the expected timing of cash flows. Changes in the measurement of the liability are recognised in profit or loss.

Employee benefits are presented as current liabilities in the statement of financial position if the Company does not have
an unconditional right to defer settlement of the liability for at least 12 months after the reporting date regardless of the
ciassification of the liability for measurement purposes under AASB 119 Employee Benefits.

(i) Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less which are convertible to a known amount of cash and subject
to an insignificant risk of change in value.

(i Trade and other receivables

The Company makes use of a simplified approach in accounting for frade and other receivables records the loss allowance
at the amount equal o the expected lifetime credit losses. In using this praclical expedient, the Company uses its historical
experience, external indicators and forward-locking information to calculate the expected credit losses using a provision
matrix.

The Company assess impairment of trade receivables on a collective basis as they possess credit risk characteristics
based on the days past due.

(k} Goods and Services Tax (GST)}

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except where the
amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST. The net amount of GST recoverable from, or payabie {o, the ATO
is included as part of receivables or payables in the statement of financial position.

Cash fiows in the statement of cash flows are included on a gross basis and the GST component of cash flows arising
from investing and financing activities which is recoverable from, or payable to, the taxation authority is classified as
operating cash flows.

(I} Income Tax

The Company is registered with the Australian Charities and Not-for-profits Commission and is exempt from income tax
under Div 50 of the Income Tax Assessment Act 1997,

(m) Trade and other payables

Trade and other payables represent the liability outstanding at the end of the reporting period for goods and services
received by the Company during the reporting period which remain unpaid. The balance is recognised as a current liabiiity
with the amounts normally paid within 30 days of recognition of the liability.
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1 Summary of significant accounting policies (continued)

(n) Provisions, contingent liabilities and contingent assets

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most reliable
evidence available at the reporting date, including the risks and uncertainties associated with the present obiigation. Where
there are a number of similar obiigations, the likelihood that an oulflow will be required in setttement is determined by
considering the class of obligations as a whole. Provisions are discounted to their present values, where the time value
of money is material.

Any reimbursement that the Company can be virtually certain to collect from a third party with respect to the obligation is
recognised as a separate asset. However, this asset may not exceed the amount of the related provision.

No liability is recognised if an outflow of economic resources as a result of present obligation is not probable. Such
situations are disclosed as contingent liabilities, unless the outflow of resources is remote in which case no liability is
recognised.

{0) Contract [iabilities

Contract liabilities is the unutilised amounts of grants received on the condifion that specified services are delivered or
conditions are fulfilled. The services are usually provided or the conditions usually fulfilled within twelve months of receipt
of the grant. Where the amount received is in respect of services to be provided over a period that exceeds twelve months
after the reporting date or the conditions wilt only be satisfied more than twelve months after the reporting date, the liabitity
is discounted and presented as non-current.

(p) Critical accounting estimates and judgements

The Directors make estimates and judgements during the preparation of these financial statements regarding assumptions
about eurrent and future events affecting transactions and balances. These estimates and judgements are based on the
best information available at the time of preparing the financial statements however the actual results may differ from the
estimates.

The significant estimates and judgements made have been described below.
Revenue

For many of the grant agreements received, the determination of whether the contract includes sufficiently specific
performance obligations was a significant judgement involving discussions with several parties at the Company, review of
the proposal documents prepared during the grant application phase and consideration of the terms and conditions,

Grants received by the Company have been accounted for under both AASE 15 and AASB 1058 depending on the terms
and conditions and decisions made. If this determination was changed then the revenue recognition pattern would be
different from that recognised in this financiat report.

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected
utility of the assets. Uncertainties in these estimates relate to technical ohsolescence that may change the utility of certain
software and IT equipment.

The Directors have determined that the leasehold buildings should be depreciated over a longer period than the lease
period as there is a reasonable expectation that the company will continue to utilise the property for its useful life.

Long service leave

The liability for long service leave is recognised and measured at the present value of the estimated cash flows to be made
in respect of all employees at the reporting date. In determining the present value of the liability, estimates of attrition rates
and pay increases through promotion and inflation have been taken into account.
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2 Revenue

2024 2023
$ $
2-1 Revenue from the provision of services and operations
Revenue recognised from service obligations (AASB 15)
Government subsidies and other grants 43,269,317 31,277,010
FFees from residents and clients 10,413,395 6,828,579
Other revenue 162,220 310,381
income recognised under AASB 1058 Income of Not-for-profit Entities
COVID-19 government support payments 2,083,018 570,605
Revenue and income from the provision of services and operations 55,927,950 38,986,575
Timing of revenue recognition
Services and operations revenue recognised over fime - .
Services and operations revenue recognises at a point in time 55,927,950 38,988,575
55,927,950 38,986,575
Government revenue (disaggregated from above)
Federal Government funding
Commonwealth residential aged care support 26,452,717 16,633,975
Commonwealth Home Care, CHSP and CVS funding 16,816,600 14,743,035
Commonwealth COVID-19 support grants 1,608,553 472,104
Other grants 474,465 98,501
Total Federal Government funding 45,352,335 31,847,615
2-2  Otherincome
interest income 1,782,823 783,669
3 Cash and cash equivalents
2024 2023
$ $

Cash at bank 3632,514 9,615,240
Cash on hand 23,700 22,900
Short term deposits 12,000,000 -
Total cash and cash equivalents 15,656,214 9,638,140

Total cash and cash equivalents includes restricted cash amounts held for clients of $1,121,802 (2023: $2,812,255)

which is also included in contract liabilities as referred to in Note 8.
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4 Trade and other receivables
2024 2023
$ $
Trade receivables 1,584,154 1,303,468
Related party loan — Australian Nursing Home Foundation 5,845,838 8,521,836
Contract assets 1,004,605 535,816
GST receivable 86,719 142 424
Total trade and other receivables 8,521,316 10,503,544
5 Other assets
2024 2023
$ $
Financial institution term deposits (terms in excess of 90 days) 26,000,000 19,000,000
Prepayments 140,052 477,341
Total other assets 26,140,052 198,477,341
6 Property, plant and equipment
Leasehold
Property Leasehold Plant & Total
Development Improvements Equipment
Costs
$ $ $ $
Gross carrying amount
Balance at 1 July 2023 75,255 46,680,222 5,612,827 52,268,304
Additions 311,391 592,927 336,468 1,240,784
Disposals - - - -
Balance at 30 June 2024 386,646 47,273,149 5,849,293 53,509,088
Accumulated depreciation
Balance at 1 July 2023 - 3,805,357 4,418,750 8,224,107
Depreciation - 1,219,213 355,066 1,574,278
Disposals - - - -
Balance at 30 June 2024 - 5,024,570 4,773,816 9,798,386
Carrying amount 30 June 2023 75,255 42,874,865 1,084,077 44,044,197
Carrying amount 30 June 2024 386,646 42,248,579 1,075,477 43,710,702
7 Right-of-use assets
Buildings
$
Balance at 1 July 2023 16,333,024
Accumulated depreciation charge {1,215,736)
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8 Trade and other payables
2024 2023
$ $
Trade payables 765,881 1,144,481
Other creditors and aceruals 3,234,207 3,189,115
Total trade and other payables 4,000,088 4,333,596
9 Contract liabilities
2024 2023
$ $
Unspent program funding - 1,022 602
Consumer directed care unspent funds 1,101,802 1,789,653
Other 20,000 20,000
Total contract liabilities 1,121,802 2,832,255
10 Provisions
2024 2023
$ $
Current
Annual leave entitlements 4,167,302 3,299,090
Long service leave entitlements 2,072,632 1,624,959
Other provisions 40,877 40,876
6,280,711 4,964,925
Non-current
Long service leave entitlements 569,575 600,892
Total provisions 6,850,286 5,665,617
11 Borrowings
2024 2023
$ $
Current
Refundable Accommodation Deposits (RADs) 48,131,853 23,861,753
Rental bonds and other 39,060 24,501

48,170,913 23,886,254

Non-current
Bank loans - secured - 17,822,394

Total borrowings 48,170,913 41,708,648

The prior year bank loan, secured against property at Gordon owned by Australian Nursing Home Foundation (and
subject to a lease to the entity), and secured against assets of the Gordon nursing home operated by this entity, as well
as generat security against the assets and undertakings of this Company, was repaid in the 2024 year.
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12 Lease liabilities
2024 2023
$ $
Current
Lease liabilities - buildings 826,971 1,246,378
Non-current
Lease liabilities - buildings 15,894,014 16,225,846
Total lease liabilities 16,720,985 17,472,224
Future lease payments are due as follows:
Within one year 1,626,314 1,578,845
One to five years 7,008,006 5,026,773
More than five years 25,084,436 28,701,983
Total future iease payments 33,728,756 35,307,701
13 Reconciliation of cash flows from operating activities
2024 2023
$ $
Net surplus for the year 4,197,592 634,264
Non-cash flows in operating surplus:
Depreciation — right of use assets 1,215,737 1,058,458
Depreciation - property, plant & equipment 1,574,278 1,130,886
Lease interest and rental charges 1,213,688 390,315
Related party loan interest (217,668) -
Net changes in assets and liabilities:
Change in trade and other receivables (693,767) {811,385)
Change in other assets 337,289 (356,445)
Change in frade and other payables (333,510) 2,038,458
Change in provisions 1,284,669 536,081
Change in other liabilities (1,710,453) (1,116,205)
Net cash flows from operating activities 6,867,855 3,504,427
14 Auditor's remuneration
2024 2023
$ 3
Audit of the financial statements 51,600 48,800
Total auditor's remuneration 51,500 48,800
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15 Related party transactions

The Company’s related parties include ifs key management personnel and related entities as described below.
Unless otherwise stated, none of the transactions incorporate special terms and conditions and no guarantees were
given or received.

Transactions with key management personne!

Key management personnel of the Company are the Australian Nursing Home Foundation Limited's Beard of Directors
and senior management personnel.

The Director benefits received during the financial year are as follows:

2024 2023
$ $
Total Director benefits 74,200 74,800

Key management personnel remuneration includes the following expenses paid to executive members:

2024 2023
$ $
Total key management personnel remuneration (exciuding Director benefits) 782,650 738,941

Transactions with Australian Nursing Home Foundation
A maiority of the Directors of the Company during the year were also the Trustees of the Australian Nursing Home
Foundation.

The receivable from Australian Nursing Mome Foundation as disclosed at Note 4 is subject to a Deed of

Loan, including that the loan is unsecured, subject to interest, and repayable on demand. Interest paid to Australian
Nursing Home Foundation Limited by Australian Nursing Heme Foundation during the year was $217,688 (2023
$273,542).

The right-of-use assets and lease liabilities of the Company arise from leases with Australian Nursing Home Foundation.

The Company’s other transactions with this Trust during the year include:

2024 2023
$ $
Lease expenses for property and motor vehicles 1,978,936 1,670,330

16 Contingent liabilities and contingent assets

A contingent Hability exists to the Commonweailth of Australia {the "Commonwealth") in respect of capital funding
received by this Company from the Commonwealth in respect of the construction of nursing home facilities on land
owned at Hurstville by the Australian Nursing Home Foundation (a related party). Should this Company cease to comply
with the funding deed e.g. sale or change in the use of the property, the Commonwealth has ceriain rights of recovery of
the grant funding up to $2,975,868 from this Company and the Foundation, which are both jointly and severally liable for
the repayment, should it be required. Neither the Company nor the Foundation has any plans which would lead to the
recovery of the capital grant.

There are no contingent assets as at year end.

17 Commiiments
Nil.
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18 Post-reporting date events

On 7 August 2024, the Company and the Trustees of the Australian Nursing Home Foundation (“Trustees") each
separately entered into agreements regarding the acquisition of property and business assets at which a residential aged
care facility is conducted. The Company will acquire the business assets under an Asset Sale Agreement for a purchase
price of $1, and the Trustees will acquire the land upon which the residential aged care facility is operated for a price of
$12.25m. Foliowing on from which a [eng-term lease will be entered into between the Company and the Trustees under
which the Company will lease the facility for its use as a residential aged care facility.

The acquisition will be funded by a finance facility with Westpac Banking Corporation secured by mortgages against
properties of the Trustees, a security against other assets of the Trustees, a general security provided by the Trustees,
and a general security provided by the Company, and under which agreement the horrower will be the Company and
funds transferred from the Company to the Trustee to facilitate the acquisition through the loan account between the
Company and the Trustees. Settlement of the acquisition is expected 1o occur on 31 October 2024,
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Responsible Entities’ Declaration

The Responsible Entities of the Company declare that:

1. The financial statements and notes of Australian Nursing Home Foundation Limited, as set out on pages & to 20,
are in accordance with the Australian Charities and Not-for-profits Commission Act 2012, including:

a. giving a true and fair view of the financial positicn as at 30 June 2024 and of the financial performance for the
year ended on that date of the Company; and

b.  complying with Australian Accounting Standards ~ Simpfified Disclosures and the Australian Charities and Not-
for-profits Commission Regulations 2022, and

2. There are reasonable grounds to believe that the Company will be able to pay its debts as and when they become
due and payable.

This declaration is made in accordance with a resolution of the Responsible Entities.
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Ellen i.ouie

Director
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Andrew Francis Gock

Director

Dated the 227 day of October 2024
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To the Members of Australian Nursing Home Foundation T *61282972400

Limited
Report on the audit of the financial report

Opinion

We have audited the financial report of Australian Nursing Home Foundation Limited (the “Registered
Entity") which comprises the Statement of Financial Position as at 30 June 2024, the Statement of Profit or
Loss and Other Comprehensive Income, Statement of Changes in Funds and Statement of Cash Flows for
the year then ended, and notes to the financial statements, including material accounting policy information,
and the Responsible Entities' declaration.

In our opinion, the accompanying financial report of Australian Nursing Home Foundation Limited has been
prepared in accordance with Division 60 of the Ausfralian Charities and Not-for-profits Commission Act
2012, including:

a) giving a true and fair view of the Registered Entity’s financial position as at 30 June 2024 and of its
financial performance for the year then ended; and

b) complying with Australian Accounting Standards AASB 1060 General Purpose Financial Statements -
Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities and Division 60 of the Australian
Charities and Not-for-profits Commission Regulation 2022.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audif of the Financial Report section
of our report. We are independent of the Registered Entity in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (including Independence Standards) (the Code) that are relevant to our audit of the financial
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

www.grantthornton.com.au
ACN-130 913 594

Grant Thornton Audit Pty Ltd ACN 130 913 594 a subsidiary or related entity of Grant Thornton Australia Limited ABN 41 127 556 389 ACN 127 556 389.
‘Grant Thomton' refers to the brand under which the Grant Thomton member firms provide assurance, tax and advisory services to their clients and/or
refers to one or more member firms, as the context requires. Grant Thornton Australia Limited is a member firm of Grant Thornton International Ltd (GTIL).
GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are delivered by the member
firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and are not liable for one
another's acts or omissions. In the Australian context only, the use of the term ‘Grant Thomton' may refer to Grant Thomton Australia Limited ABN 41 127
556 389 ACN 127 556 389 and its Australian subsidiaries and related entities. Liability limited by a scheme approved under Professional Standards
Legislation.



Responsibilities of the Responsible Entities for the financial report

The Responsible Entities of the Registered Entity are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards — AASB 1060 General Purpose Financial
Statements - Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities and the Australian Charities
and Not-for-profits Commission Act 20712, and for such internal control as the Responsible Entities determine is
necessary to enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error.

In preparing the financial report, the Responsible Entities are responsible for assessing the Registered Entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Responsible Entities either intends to liquidate the Registered Entity or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Registered Entity’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the financial report, whether due to the fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Registered Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Responsible Entities.

e Conclude on the appropriateness of the Responsible Entities use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Registered Entity's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial report or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Registered Entity to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.

Grant Thornton Audit Pty Ltd



We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and signifcant audit finds, including any significant deficiencies in internal control that we

|dan%ify during our au
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Grant hornton Audit Pty Ltd
Chartered Accountants

AL

James Winter
Partner — Audit & Assurance

Sydney, 22 October 2024
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